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By Gillian Tett in Tokyo
and our International Staff

The Tokyo stock market
registered a sharp initial fall
today as financial authorities
in Japan and other leading
industrial countries prepared
together to counteract any
instability in world markets
arising from the closure yes
terday of Yamaichi Securities.
the fourth largest Japanese
broker.

At the end of the morning
session. after Japan's markets
had reopened followin,
day. the Nikkei average as
down 4.23 per ce
points, at 16,014.59. This fol
lowed falls yesterday in Lon
don and New York and cau-
tious reaction in other
financial markets to Yam
aichi’s closure Japan's big
jest corporate failure

Before trading resumed the
Bank of Japan said it was
ready “to take the necessary
supportive steps, including the
provision of sufficient liquidity
into the markets, to cope with
the risk of an unexpected
decline in market liquidity™

The 100-ye 14 Yamaichi
Securities yesterday confirmed
it was closing because of a
liquidity squeeze. Shohei

Apec set 1o back Asian stability

plan.. 'age 10
Before they all fall down; EM
Comment ..
Lex... 4
Yamaichi collapse: reports and
analysis .... e PaGE 29
Bonds Page 40 Currencies Page
41, World stocks Page 49, London
stocks Page 52

Nozawa, its president, said
through tears: “This is heart
breaking.” The shutdown
fuelled fears among interna
tional investors that recent
turmoll in south.east Asia
might be spreading to the
world's second-largest econ
omy g

Officials were also preparing
10 offer loans to Japanese insti
tutions if they encountered
problems in raising funds
because of a broader collapse
of confidence. This would be
conducted under article 20 of
the bank’s constitution, which
allows it to provide loans in
exchange for collateral

Ryutaro Hashimoto, Japa-
nese prime minister, on his
way to a meeting in Vancou-
ver of the Asia Pacific Eco.
nomic Co-operation (Apec)
forum which was set to be

Global plan to
firm markets as
Yamaichi shuts

dominated by the Asian tur.
moil, said: “I would like to
make it clear that Japan's
problems are completely sepa.
rate from those of the so-called
Asian currency crisis.”

The Apec leaders’ hopes of
restoring stability were under-
mined by divisions on the
scale of the region’s problems.
Jean Chrétien, Canadian prime
minister, said many Asian
economies would benefi
the recent sharp deprec
in their currencies. But
Leekpai. Thai prime mi
said the problems in many
Asian economies were serious.
A draft of the Apec summit
communiqué urges rapid
implementation of last week's
Manila agreement for tackling
financial crises.

A panel of leading Pacific
Rim business men urged the
Apec leaders to respond to the
financial crisis by developing
and enforcing rules to curb
currency speculation. Sir Gor-
don Wu, chairman of Hopewell
Holdings of Hong Kong and a
member of the panel, said
rules were needed against
“concerted or abusive efforts
to raise or lower the value of a
currency”

The yen dropped Y0.9
against the dollar yesterday to

HEIRLI-58FE% PDF atrﬁ‘:ﬁ

y |

Yamaichi president Shohei Nozawa weeps at a press conference

in Tokyo announcing the brokerage's closure

close in London at Y126.7. It
weakened further in Tokyo
early today. In London yester-
day, the FTSE 100 Index fell
7.2 points, or 1.75 per cent, to
15986 and New York's Dow
Jones Industrial Average
closed 113.15 lower at 7,767.92

The Bank of Japan also said
it would extend unlimited
unsecured loans, if necessary,
to ensure Yamaichi's deposi-
tors were protected

Government officials also

Continued on Page 24
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December 1973, an episode known as the 'secondary banking crisis. (The reliance of the lenders on funding in the
wholesale money market was uncannily echoed in the 2008 collapse of Northern Rock.) Property shares,'
reported the F7 on 26 April 1974, 'are down, on average, to less than half their peak since the start of last year,

because of the drab state of the property market and of surrounding problems.’

British real estate 1980-2000

Deregulation of the mortgage market in 1980 made home loans more widely available than hitherto, while the
Thatcher government's sale of council houses to tenants significantly extended owner-occupation during the
1980s; by 1990 66 per cent of British households were owner-occupiers, higher than the US. 64 per cent. and
well ahead of France, 51 per cent and Germany, 42 per cent. 'The belief that house prices in Britain can only go
ceptionally strong psychological roots,' declared an FT editorial in October 1986 as another bout
of housing market guberance got underway. 'Cash buyers form queues down the M4, ran a headline on 18

September 1987

rting a property frenzy in the South West. At the peak in early 1989 annual UK house price
inflation - running at 32 per cent per anmum, way ahead of earnings growth and inflation.
'House pric

#fell in.' heralded the headline to an article on 7 Julv 1990 by the ft's John Plender

who pronow "= has burst - perhaps for good." The five years of falling house prices,
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